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1. Government policy responses

1.1 General fiscal stimulus measures that have been adopted

The Malaysian Government has unveiled several policies and measures to mitigate the economic impact of 
Covid-19 and reinvigorate economic growth in Malaysia. 

On 18 March 2020, the Government implemented the Movement Control Order (MCO), which restricted 
the movement of individuals. On 27 February 2020, the Government announced a RM20 billion Economic 
Stimulus Package 2020. On 27 March 2020, it introduced the PRIHATIN Rakyat Economic Stimulus Package, 
which added a RM230 billion allocation to the initial RM20 billion.1 This stimulus package, worth a total value 
of RM250 billion, equates to 17 per cent of the country’s GDP.

On 6 April 2020, the Government announced an additional RM10 billion to further help small and medium 
sized enterprises (SMEs).2 

The various measures are summarised below.

1.2 Support for businesses

The Government is supporting businesses facing cash flow constraints through the following initiatives:

• supporting employers’ cash flows3 — the Employee Provident Fund (EPF), which manages the compulsory 
savings plan and retirement planning for the private sector, introduces the Employer Advisory Services 
(EAS) programme which provides for deferral of payments, and restructuring and rescheduling
of employer contributions. This measure is estimated to defer RM10 billion of cash outflows from
employers, benefiting SMEs and affected companies while securing more than 8 million jobs;

• assisting the company’s cash flows4 — contribution to the Human Resources Development Fund (HRDF) 
levy is exempted for all sectors for six months from April 2020, with total savings for contributing
companies of RM440 million. This levy is ordinarily a mandatory levy that all employers must pay into
the HRDF for the purpose of the general training and development of all employees in the country;

• postponing tax instalment payments6 — the Government is allowing the postponement of tax instalment 
payments by all SMEs for a period of three months beginning 1 April 2020, and to affected businesses
in the tourism sector for six months beginning 1 April 2020. In terms of the meaning of SMEs, for the
manufacturing sector, SMEs are firms with sales turnover not exceeding RM50 million or full-time
employees not exceeding 200. For the services and other sectors, SMEs are firms with sales turnover
not exceeding RM20 million or full-time employees not exceeding 75. Other affected sectors may revise 
downwards the amount of estimated tax payable which would have been payable in the third, sixth and 
ninth instalments during the basic accounting period;

• discounted rental payments — SMEs can pay discounted rent or no rent for premises owned by
government-linked companies. Owners of private premises are encouraged to also lower rent during
the MCO and for three months after the expiry of the MCO. Private owners who lower rent by at least 30 
per cent can enjoy tax deductions equivalent to the amount of reduction for the months of April 2020 to 
June 2020.

1.3 Guarantees 

The Government will provide a RM50 billion loan guarantee scheme, with a guarantee of up to 80 per cent of 
the loan amount to finance working capital requirements. The minimum guaranteed loan size is RM20 million 
per business.6

1.4 Short-term funding facility with a particular objective (SMEs) 

RM100 billion will be channelled to support SMEs and micro-entrepreneurs. The Government and Central 
Bank of Malaysia will provide funds to cover five initiatives:

• RM5 billion in funds for the specially set-up Special Relief Facility (SRF) for SMEs. The interest rate for 
the entire fund will be fixed at 3.5 per cent;7 

• additional RM1 billion in funds for the already-existing All Economic Sector Facility to enhance access to 
financing for SMEs8 in terms of raising funds for capital expenditures and working capital at an interest 
rate of 7 per cent;

• relaxed loan eligibility requirements and increased financing — the Micro Credit Scheme provides funds 
of RM700 million for soft loans. The scheme will be administered at a 2 per cent interest rate with no
collateral required;9 

• SMEs established less than four years ago can take advantage of government financing schemes of up 
to RM300,00010 each;

• RM5 billion-worth of loan guarantees, with 80 per cent guarantee coverage, for SMEs facing difficulties 
in obtaining loans;11 

• special grants of RM2.1 billion for micro-entrepreneurs; and 

• a Micro Credit Scheme with loans at interest rates of 0 per cent to micro-entrepreneurs, totalling RM200 
million.

1.5 Stimulus packages aimed at protecting employees

The Wage Subsidy Programme, with an allocation of RM13.8 billion, is estimated to benefit 4.8 million 
workers. Eligible employees (essentially, those with wages of RM4,000 per month and below) will receive 
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between RM600 and RM1,200 per month for three months from the Government, and employers are required 
not to retrench employees, impose unpaid leave or force a wage cut for the next six months.12 

In addition, the Government will provide one-off cash payments totalling RM10 billion to eligible employees.13  
The following one-off cash payments will be made in April and May 2020:

• 120,000 e-hailing drivers will receive RM50014 each;

• the Government will pay salaries to more than 80,000 contract workers;15 

• the contract period of those contract workers will be extended by one month; and

• the Government will provide RM500 to each of over 1.5 million eligible civil servants, including contract 
workers.16

1.6 Major sectors that have received government support

The Government has introduced specific measures to support various sectors:

• medical sector17 — a total of RM1.5 billion allocation to the Health Ministry for the purchase of equipment 
and services. The Government will provide RM600 per month to individual frontline health and medical 
personnel from 1 April 2020;

• food supply18 — the Government will allocate RM1 billion for the already-existing Food Security Fund
to ensure there is a sufficient and guaranteed supply of food and RM100 million for the development of 
infrastructure for food storage and distribution, as well as crop integration programmes. This RM100
million has not been stated as being provided to a particular group and appears to just be infrastructure 
spending by the Government. Special funds between RM100,000 and RM200,000 will also be provided
to farmers and fishermen to develop short-term income-generating agri-food projects. The agricultural 
sector will benefit from a 2 per cent discount on electricity bills;

• tourism sector19 — a 15 per cent discount on electricity bills and an ability for affected businesses to
postpone tax instalment payments for six months from 1 April 2020;

• security20 — a monthly allowance of RM200 to individual members of the military, police, customs, civil
defence and RELA (a Government civil volunteer corps) who are directly involved in the enforcement of 
the MCO, effective from 1 April 2020 until the end of the outbreak;

• telecommunications and multimedia industries21 — RM600 million allocation for free internet from 1 April 
2020 until the end of the MCO. The Government will invest RM400 million in telecommunication services; 
and

• education22 — RM200 one-off grant to individual students of higher education institutions. 174,500
tertiary education students will be allowed to defer student loan repayments from 1 April 2020 to 30
September 2020.

2. Legislative reforms impacting on stakeholders dealing with companies in 
financial distress

There are none at present.

3. Legislative reforms for companies in financial distress

There are none at present, but legislative reforms are anticipated.

4. Financial and regulatory measures

4.1 Broader financial sector measures that have been implemented by the regulators

4.1.1 Central Bank of Malaysia (BNM)

The Government is encouraging banking institutions to restructure repayments of the corporate sector in line 
with their business performance.23 BNM has allowed for an automatic six-month moratorium24 to be granted 
for loans and other financing (excluding credit card balances) granted by financial institutions to individuals, 
SMEs and corporations from 1 April 2020. This is subject to the conditions that the loan (or other financing) is 
(a) not in arrears for a period exceeding 90 days as at 1 April 2020 and (b) denominated in Malaysian ringgit.

Financial institutions are strongly encouraged to facilitate requests by corporate customers for a moratorium 
on payments under (and repayments of) loans and other financing that will enable corporations to preserve 
jobs and swiftly resume economic activities when conditions stabilise and improve. Measures may include 
extending additional financing to support immediate cash flows and the rescheduling of existing facilities to 
allow a reasonable time for businesses to recover from current disruptions.

Regulatory flexibilities have been afforded to financial institutions to assist them to implement the above 
measures. These include:

• excluding the moratorium period from the determination of the period in arrears for regulatory and
accounting classifications (e.g. as rescheduled and restructured loans, non-performing loans or credit-
impaired loans); 

• liberalisation of restrictions on lending and other financing, e.g. the limit on lending to the property
sector, and for the purchase of shares and unit trusts; 
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• an increase in the counterparty exposure limit to Tenaga Nasional Berhad (for electricity), Petroliam
Nasional Berhad (PETRONAS), and Telekom Malaysia Berhad (for telecommunications) from 25 per
cent to 35 per cent of a financial institution’s total capital (subject to certain conditions); and

• relaxation of certain prudential buffers such as the 2.5 per cent capital conservation buffer, operating
below the minimum liquidity coverage ratio, and reduction of regulatory reserves against expected
losses to 0 per cent. Financial institutions will be given until 30 September 2021 to restore these buffers.

4.1.2 The Stock Exchange (Bursa Malaysia)

Bursa Malaysia has implemented25 a set of measures to lessen the financial burden for certain capital market 
participants. Some of the measures include:

• a rebate of 50 per cent of the annual listing fees for the year 2020 for listed issuers, subject to certain
requirements such as reporting after-tax losses on a group basis in their quarterly report for a quarter 
ended on any date between 1 April 2020 to 30 June 2020;

• an extension of time from the existing 12 months to 24 months for financially distressed listed issuers to 
submit their regularisation plan to Bursa Malaysia. This applies to listed issuers that trigger the criteria 
in 2019 and 2020;

• greater flexibility for brokers to manage margin accounts. Bursa Malaysia has removed the requirement 
to automatically liquidate a client’s margin account if the value of the equity in the margin account falls 
below 130 per cent of the outstanding balance. Brokers will also not be required to make additional
margin calls or impose haircuts on any collateral and securities in margin accounts; and

• brokers are allowed to accept other forms of collateral, such as bonds, collective investment schemes, 
unit trusts, gold and immovable properties for the purposes of maintaining their clients’ margin if such 
collateral is valued according to the broker’s credit policy.

4.2 Specific measures that have been implemented

For now, no other specific measures have been implemented.

5. Specific measures for micro and small businesses (specifically sole 
proprietorships)

5.1 Reforms adopted for personal bankruptcy

The Malaysian Department of Insolvency has initiated a few reforms to provide some relief to bankrupt 
individuals:

• allowing bankrupt individuals who are below the age of 55 to withdraw a maximum of RM500 per month 
from their Employees Provident Fund (EPF) account for a period of 12 months.26 This is in line with the 
general Government scheme allowing all individuals to make such a withdrawal from their EPF account;

• allowing bankrupt individuals to have an automatic moratorium of six months from making their monthly 
instalments to the Official Assignee27; and

• for any parties who have signed sale and purchase agreements with the Official Assignee or Official
Receiver for the purchase of any assets of the bankrupt individual or wound-up company, they can
request an extension of six months to complete the purchase.28

6. Measures introduced by the courts to deal with increased insolvency cases

6.1 Increased e-filings

Malaysia already had an e-filing system for its court proceedings. The e-filing system continues to operate, 
and lawyers have still been able to file court papers. Court papers often have to be supported by an affidavit 
signed before a Commissioner for Oaths, but during this period of restricted movement, it is not possible to 
meet with a Commissioner for Oaths. The courts have been flexible on a case-by-case basis to accept an 
unaffirmed affidavit, especially where the court application is urgent.

6.2 Online hearings

The courts have generally been closed during this period of restricted movement under the MCO. For urgent 
civil applications, the courts allow a hearing to be conducted by way of an online text system known as 
e-Review, through exchange of emails or through videoconferencing29. Several such online hearings have
already been conducted.

7. Other pending reforms

There are no other pending reforms.
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